
On Class:

Part 2: What constitutes a class?

“The first question to be answered is this: What constitutes a class?...

“At first glance — the identity of revenues and sources of revenue.  There are three great social groups whose 
members, the individuals forming them, live on wages, profit and ground-rent respectively, on the realisation of 
their labour-power, their capital, and their landed property...[Here the manuscript breaks off.]”1

“Here the manuscript breaks off…” with the last words of Marx in his greatest achievement.  His 
concern was with the nature of class.

In capitalism, here it is argued, there are four classes, three working classes and two capitalist classes 
(sic).2  When the capitalist classes are examined further down the second one, the bourgeois capitalist 
class, will be further divided into three sub-divisions that together, nonetheless, constitute a unity. 

Below is a discussion of these differentiations, so as to bring to the fore an expansive proposition, a 
general theory, that the economic categories of class are to be differentiated, and hence defined, by the 
elements of value of the commodity, an item produced for sale, that each class fashions and/or brings 
to market.  That is, to place the concept of class on a solid socioeconomic scientific foundation.

Definition of Value-In capitalism the value of a commodity u, i.e. what the commodity is intrinsically
worth, is here designated as being equal to the total labors L*3 that are ‘socially necessary’4 or its 
production.  In capitalism such labors are of three distinct natures, all of which are measurable with the 
same vector which is the amount # of Abstract Human Labor-time (AHL-t)5 which makes these 
labors commensurable, i.e. u = L* = #AHL-t

Value then will be held to be a composite of those three very different conceptualizations which 
together constitutes the total labor L* embodied by the production process into the commodity.  There 
are two, which are purchased as inputs to her planned production by the capitalist with her money 
capital, M.

First, there is Mc,, money-capital M used for the purchase of means of production, also called 
constant capital6 or ‘dead labor’.  These will be denoted as c.  Here, they might also be called capital
commodities7 that were produced in a previous cycle(s) of production.8

The second portion, MV, of the capitalist’s money capital M is her apportionment of funds for the 
wages v tendered for the purchase of labor-powers lp so as to use the workers’ ability to work, in 
action as ‘living labor’ l. These labor-powers are purchased with a portion of her money-capital M 
referred to as variable capital Mv.9 Its contribution to product value is the total wages of the labor-
powers v ‘socially necessary’, operating as ‘living labor’ l, to finish the product in the last cycle of 
work performed upon the constant capital inputs, e.g. machinery, tools, materials, fuels, etc., before the 
product is ready for market. 

The third aspect of labor is not purchased by the capitalist but the value added by this portion of labor 
flows to him gratis. This is surplus-labor, the result of which is surplus-value s, which accrues to the 
capitalist by virtue of the provisions of a ‘wage-bargain’ that consists of this: the capitalist owns the 



means of production c, the laborer does not; and in order for the latter to be allowed to use such 
instruments of production, so as to add the value of her wage to the commodity being produced, she 
must work past the amount of time that it takes to recreate the value of that wage v.  This is called 
‘necessary labor, through the expenditure of her labor-power in action as labor.10  Such labor, the 
value-added by labor l, in capitalism is thus divided into the wage v and the surplus-value s, 
i.e. l = v + s. Conversely, v = (l – s), i,e, the wage v is equal to the value-added by labor minus the 
surplus value s.  

Ceteris paribus,11 the surplus-value, upon the sale of the product at its value, is equal to the capitalist’s
gross profit pg  and in this case, it is equal to the capitalist’s net profit p, hereafter called profit of 
enterprise pe.12  There are other possible factors that may enter into and cause a divergence between a 
capitalist’s gross profit pg and her profit of enterprise pe; these are rent r and interest i and below (in 2.
Class Schematics: The Capitalist Classes) they will be shown to be but diminishments from or 
components of the industrial (and the extractive sector agri-, mineral- and marine-industrial) capitalist’s
surplus-value s, and thereby in both cases reducing her net profit-of-enterprise.

The Elements of Value in the Products Produced by the Several Classes

1.  Class Schematics: The Working Classes

Class Indepent Wkr Wage-worker Petit-bourgeois
Example  Gardener (solo) Proletarian Gardener (with hired help, GWHH)
Product Value c* + l v = (l - s) (c* + l) + (v +s) 

The Independent Worker IW owns her own means of production c and therefore does not have to 
share the value added by her labor l.  She does have to replace her used-up constant capital c*, the 
portion of her means of production devalued in the process of production.  These used-up means c*, 
ceteris paribus, transfer their value to the produced commodity.  The value of her product therefore 
equals c + l.13

Contrariwise, the Wage-worker W-w does not own her means of production c and in order to obtain 
the use of these—so as to reproduce the value of her wage v—she has to accede to the owning 
capitalist a portion (the capitalist’s surplus-value s) of such value-added by her labor l, i.e. l – s = v;14

Her working-day thus consists of ‘necessary labor’ (where she adds value to the product equal to the 
value of her own wage) and ‘surplus-labor’) which is all the value-added by her work beyond that point
of equivalence.  v = l – s.15

The Petit-bourgeois owns enough means of production c to employ not only herself as labor l but also 
means sufficient to hire a waged-worker v. 16  In production, a portion of the use-value of such means, 
her constant capital c*, and, by that, the economic value of such means is devalued but enters as an 
element of value into the total economic value of her finished commodity.  The value of her product is 
therefore (c* + l) + (v + s) as her product’s value consists of the used-up means of production c*; this is
added to the value added by her own labor l (which because of her ownership of the means of 
production she does not have to share with anyone); plus the value added by labor l of her worker(s) 
which is equal to the wage v plus the surplus-value s added by the her worker(s)’ labor l lasting longer 
than what is necessary to reproduce the value of their wages v.  The important thing here is that the 
owner’s labor l adds value alongside her workers who add the value of their labor l but only net their 
wage, again, v = l – s.



2.  Class Schematics: The Capitalist Classes

Class Petit-bour    Bour Cap 1 Bour Cap 2     Bour Cap 3
Example GWHH    ‘Entrepreneur’ Landowner     Usurer
Product Value c* + l + v +s     c* + v + s r       i

The Petit-bourgeois both as worker and as capitalist is described just above.  The value of her product 
is (c* + l) + (v +s).

The Bourgeois Capitalist 1 (BC 1), the entrepreneur, is implicitly delineated by the above 
description of the wage worker W-w.  Her product’s value is c* + (v + s), i.e. it consists of the 
contribution by the used-up constant capital c* plus the value added by her laborer(s) (v + s),  
Deducting the value of the used constant capital c* (which must be replaced in toto) and the wages v 
from the value-added by the laborers leaves BC1 with a surplus value of s, i.e.  l – v = s.  This surplus-
value ceteris paribus, is equal to her gross profit pg, i.e. the gross income, which goes to the capitalist 
producer upon the sale of her commodity which in this case (with no deductions for rent r nor interest i 
(on these see just below)) is equal to her profit of enterprise pe:17 

c* + (v + s) – (c* + v) = s = pg  = pe

The owned properties of Bourgeois Capitalists 2 and 3 may or may not interact directly with the 
production of BC1’s value and surplus-value as the BC1 may own the land and/or buildings she 
operates on and/or in; and BC1 may be in personal possession of the funds necessary M to undertake 
production.  Here BC1 would owe no rent nor interest to any outside party.  And thus, in this case, 
ceteris paribus, the surplus-value extracted from her worker’s working past the time it takes for them to
add value equal to their wages v, is embodied in their product and realized upon its sale in the market.  
When that is so, the realized surplus-value is equal to her gross profit pg.  And this last is thus equal to 
her profit of enterprise pe as it suffers no deduction for rent r nor interest i.18

s = pg  =  pe

Bourgeois Capitalist 2, the landowner:  If, however, the BC1 operates in and/or on rented facilities 
and/or lands, then the property (land and/or buildings)—entitles her to ground-rent (or, rent) r from 
BC1.19 by virtue of her ownership.  This is paid for by the capitalists out of the surplus-value extorted, 
by way of the wage ‘bargain’, from her workforce.  That is rent r is a deduction from her surplus-value 
s, her gross profit pg, leading to a diminishment of her profit of enterprise pe:

c* + (v + s) – (c* + v) = s = pg – r =  pe

The size of the rent is determined by the competition between capitalists.  ‘Virgin’ land has a price but 
no value as it was produced with no input from humans.   However, improvements made to land by 
work does add value and the value of these efforts becomes an element of the price of the land.20

Hence though the land, itself has no value, the improvements—be they directly upon the land, itself, 
such as by clearing the area to be farmed; or indirectly by the construction of a building upon the 
landowner’s property.  The building has a value and a price; the land on which it sits has not the former,
only the latter.



The gross value of BC1’s commodity, who operates on or in rented land and/or buildings, is 
c* + (v + s).  From this amount her money-capital M expended for the portion of her constant capital 
used up c* in the process alongside that of the wages of her waged-workers v must be subtracted so as 
to use this amount to replace those, i.e. - (c* + v).  This leaves her with a surplus-value s, that is her 
gross profit pg,  From this her rent r is paid leaving her with her profit of enterprise pe, i.e. 

s = pg – r = pe.

The Bourgeois Capitalist 3, the usurer, similarly appears paid out of surplus-value s save that, in this 
case, her product is money-capital lent M (italicized) at a fixed by contract rate of interest i’ per 
period of time t; and thus her return is i’M/t, i.e. the rate of interest i’ times the money-capital lent M 
due and payable after each time period t.  Thus the money-capital borrowed M  
(italicized strikethrough)21, and repayable at the rate of i’M/t, seems as a deduction from the capitalist’s
gross profit pg diminishing her profit of enterprise pe: 

c + (v + s) – (c + v) = s = pg – iM/t = pe

Interest on loaned money-capital, however, is different from rent in that, though on the surface it is 
most similar to the latter.22 It enters a priori production into the picture as a portion of the industrial 
capitalist’s money-capital M arrayed and apportioned so as to purchase both the material c and the 
human v factors of production.  The lender’s role in production, however, is that of a ‘silent partner’, an
owner of a portion of the total money-capital M arrayed, but completely isolated from the ‘goings on’, 
from the production of values and surplus-value.  

The lent money-capital M’s value therefore enters, as a proportion to the size of the total investment, 
just as much as the industrial capitalist’s expended money-capital M arrayed to produce value, and by 
that. surplus-value and it is rewarded as such23—save that, whereas the ultimate value of the capitalist’s
profit-of-enterprise pe prior to production and sale of the produced commodities is a ‘guesstimate’, a 
‘crap shoot’, the size of the usurer’s return is predetermined by the rate of interest agreed upon from the
outset.  This seems akin to the difference between common stock and preferred stock in that the latter 
as with the interest—due and payable by a certain date regardless of the outcomes of production—is 
more ‘preferred’.  Even better, between equity and bonds.  The latter of which get first dibs at the 
skeletal remains of the bankrupt firm.24  For all that, Marx is kinder by far in his treatment of the usurer 
than the landlord.25

To sum up, where these diminishments exist, rent r and interest i, they constitute either a deduction 
(rent) from the capitalist’s produced surplus-value s, ceteris paribus, from her gross profit pg.  Or they 
(interest) share in the booty, the created surplus-value, from the outset of production as ‘partner in 
crime’ with the entrepreneur.  This surplus-value s thus, upon the sale of the product becomes the 
capitalist's gross profit pg.  This gross profit pg may be subject to write-downs 1.) if the capitalist rents  
her factory or land r; and/or, 2.) if the capitalist has operated with borrowed money-capital M (strike 
through italicized) denoting borrowed money-capital) which must be repaid, all or in part, with a rate 
of interest i’—after the previously agreed upon period of time t—in the amount of iM/t with t being the 
period of time that the money-capital is borrowed for.  If the borrowed funds are paid back in full at 
one fell swoop then t becomes equal to 1 and thus the amount to be paid back would be equal to M + 
iM, i.e. the money-capital borrowed M plus the interest i on those borrowed funds M.  In this case the 
amount due would amount to M + iM.



Rent r and interest i therefore, on the one hand, constitutes a deduction from  the produced 
surplus-value s that the capitalist has extorted from the worker by requiring that she work longer 
(surplus-labor) than the time it takes for her to add value equal to her wage v; and, on the other hand, 
interest, directly but passively participates in the extraction of surplus-value from the workforce, by 
forming a portion of the money-capital M allocated for production, receiving as its reward a stipulated 
amount determined prior to production in accordance with its signed agreement, its contract. 

Thus these three classes are one class because of the intimacy of their relationships to surplus-value: its
planning, its production and its division. BC1 extracts it.  Interest is both a part of the arrayed money-
capital M and thus a part of surplus value.  In contrast, rent constitutes a deduction from surplus-value. 
Both of these latters, the BC2 and the BC3, drink from the same fount of the surplus-value extracted by
the BC1.  The petit-bourgeois, when seen through the lens of its capitalist aspect, similarly experiences 
these diminishments to its bottom line when it functions on rented property or operates with borrowed 
money-capital.

Lastly, on this, what is interesting is that rent is a part of the worker’s subsistence, i.e. a part of her 
wage.  If it were not included as a part of the value of the wage then it would constitute a deduction 
from the worker’s subsistence—as the wage is, by definition, equal to the value of the worker’s 
subsistence—and as a result of such deduction reproducing herself only partially, resulting in a 
devaluation of the worker’s ability to add-value, her labor-power reproduced...but with a flaw.  She is  
like the line from Richard III’s opening scene:  “Deformed.  Unfinished.  Sent before my time…”26

These complete the economic descriptions of the several classes of workers and capitalists in capitalist 
production.

Addendum on Merchant’s Capitalism

It may be asked if the merchant commercial class might constitute another bourgeois capitalist sub-
class.  But the merchant does not directly extract surplus-value in any way a la the landowner and 
usurer.  The merchant doesn’t drink from the surplus-value well at all.  The merchant is paid the 
difference between, FLOABW, the ‘wholesale price’ and the ‘retail price’27 with latter equal to the 
price-of-production, cetris paribus, equal to its value.  She takes a portion of the price of production.  
Her function could be taken over by the industrialist merely adding its own commercial division as, 
say, salesmen.



1  “Capital Volume 3.”  Chapter LII.  http://www.marxists.org/archive/marx/works/1894-c3/ch52.htm

2  Obviously, one class must be both capitalist as well as worker.

3  L* designates the total labors embodied, used up in the fashioning of a product during the production process.  L* is 
quantified in units of AHL-t (see below in Endnote (5)) of the three forms of labor ‘socially necessary’ (see just below in 
note (4)) which are: the consumed constant capital c* or  ‘dead’ labor; the ‘living’ labor v* used up; and the surplus-labor s, 
(see below in the text).

4  ‘Socially necessary labor’ means the average hours of labors required to make a specific product with the average skilled 
laborers working with the average intensity of such work and using means of production and technology that are of average 
quality and used up in an average manner.  This is an example of cetaris paribus, i.e. all (other) things being equal (see 
endnote 11 below).

5  Abstract Human Labor-time (AHL-t) here is defined as the value-adding ability of the average worker per unit of time 
under average conditions of production including the levels of skill, technology and intensity of labor.  Labor that is less 
skilled (AHL-t)- or more skilled (AHL+) count as fractions or multiples of the ‘standard candle’ that is the average worker, 
the AHL.  All other conditions of labor similarly attenuate or accentuate the value-adding ability of the laborer examined 
dependent upon their position on the continuum of the condition examined.

6  Called ‘constant’ because the value that its usage, as a factor of production, adds to the commodity being produced, is 
equal to, on average, the value of itself, i.e. it can not add anything more than its own worth to the worth of the commodity 
as, obviously, if it could then it would have commanded a higher price at market.  

7  ‘Capital commodities’ are means of production utilized to make either other means of production and/or for the 
manufacture of the means of production for the purpose of producing the workers’ subsistence and the capitalists’ 
subsistence and luxury desires.  The key here is that they are, eg. Machines, for the making of machines.

8  “Though a use-value, in the form of a product, issues from the labour-process, yet other use values, products of previous 
labour, enter into it as a means of production. The same use-value is both the product of a previous process, and a means of 
production in a later process…”   “Capital.  Vol 1.”  Chap VII.
http://marxists.org/archive/marx/works/1867-c1/ch07.htm  

The value of these “products of previous labour” enters into, as elements of, the value of the commodities being produced.

9  “Variable capital is, well, ‘variable’ because its value changes (varies) within the production process, as the worker can 
produce value over and above what he needs to live (the "necessary labor time"), which is paid in wages. As the worker 
produces more than he is paid in wages, he thus creates new value.”  Wikipedia. “Constant Capital.”  
https://en.wikipedia.org/wiki/Constant_capital  

10    “If man were not capable of producing in one working-day more means of subsistence, which signifies in the strictest 
sense more agricultural products than every labourer needs for his own reproduction, if the daily expenditure of his entire 
labour power sufficed merely to produce the means of subsistence indispensable for his own individual requirements, then 
one could not speak at all either of surplus-product or surplus-value.”  Vol 3.  Chap XLVII.  Pp785-6. 
https://www.marxists.org/archive/marx/works/1894-c3/ch47.htm  .  

A somewhat interesting proposition that derives from this is that so long as early humankind were only able to produce 
enough their own subsistence with no surplus then slavery could not exist.

11  Ceteris paribus-all other things remaining the same or all things being equal, esp supply and demand, i.e. s = d.

12  “As distinct from interest, which he has to pay to the lender out of the gross profit, the portion of profit which falls to his
share necessarily assumes the form of industrial or commercial profit, or, to use a German term embracing both, the form of 
Unternehmergewinn (profit of enterprise). If the gross profit equals the average profit, the size of the profit of enterprise is 
determined exclusively by the rate of interest.”  “Capital.  Vol 3.”  Chap 23.  https://www.marxists.org/archive/marx/works/
1894-c3/ch23.htm
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13  “In that original state of things, which precedes both the appropriation of land and the accumulation of stock, the whole 
produce of labour belongs to the labourer. He has neither landlord nor master to share with him.”  Adam Smith. “Wealth of 
Nations.”  https://www.marxists.org/reference/archive/smith-adam/works/wealth-of-nations/book01/ch08.htm      

Parallel to Smith, here Marx makes direct mention of the independent worker:  “The production of a use-value, and even
that of a commodity (for this can be carried on also by independent productive labourers), is here only a means of producing
absolute and relative surplus-value for a capitalist.”  https://www.marxists.org/  archive/marx/works/1885-c2/ch19.htm  

14“...the labourer, on quitting the process, is what he was on entering it, a source of wealth, but devoid of all means of
making that wealth her own.” Vol 1.” Chapter XXIII. 
https://www.marxists.org/archive/marx/works/1867-c1/ch23.htm

15  “We shall assume that he is a mere wage-labourer, even one of the better paid, for all the diffesrence it makes. Whatever 
his pay, as a wage-labourer he works part of her time for nothing.” “Vol 2.” Chap 6. . http://www.marxists.org/archive/marx/
works/1885-c2/ch06.htm     

16  “Of course he (the capitalist) can, like her labourer, take to work himself, participate directly in the process of
production, but he is then only a hybrid between capitalist and labourer, a ‘small master’.” Marx.  Capital (Vol 1) .
https://www.marxists.org/archive/marx/works/1867-c1/ch11.htm

17  “As distinct from interest, which he has to pay to the lender out of the gross profit, the portion of profit which falls to his
share necessarily assumes the form of industrial or commercial profit, or, to use a German term embracing both, the form of 
Unternehmergewinn (profit of enterprise). If the gross profit equals the average profit, the size of the profit of enterprise is 
determined exclusively by the rate of interest.”  “Capital.  Vol 3.”  Chap 23.  https://www.marxists.org/archive/marx/works/
1894-c3/ch23.htm

18“If we consider the total social capital C, and use p1 for the industrial profit that remains after deducting interest and 
ground-rent, i for interest, and r for ground-rent, then s/C = p/C = p1 + i + r/C = p1/C + i/C+r/.”  “Capital.  Vol 3.”  Chap 15.
(This also serves as citation for interest.)  https://www.marxists.org/archive/marx/works/1894-c3/ch15.htm.  

19  “This capitalist farmer pays the landowner, the owner of the land exploited by him, a sum of money at definite periods 
fixed by contract...for the right to invest his capital in this specific sphere of production. This sum of money is called 
ground-rent...It is paid for the entire time for which the landowner has contracted to rent his land to the capitalist farmer...” 
https://www.marxists.org/archive/marx/works/1894-c3/ch37.htm

20  “Capital may be fixed in the land, incorporated...through improvements... as in drainage canals, irrigation works, 
leveling, farm buildings, etc...It belongs to the category of fixed capital. The interest on capital incorporated in the land can 
constitute a part of the rent paid by the capitalist farmer to the landowner...the improvements...become the property of the 
landowner...(i)n the new contract made by the landowner he adds the interest for capital incorporated in the land to the 
ground-rent...His rent is thus inflated; and should he wish to sell...(h)e sells not merely the land but the improved land, the 
capital incorporated in the land for which he paid nothing...here lies one of the secrets of the increasing enrichment of 
landowners, the continuous inflation of their rents, and the constantly growing money-value of their estates along with 
progress in economic development. Thus they pocket a product of social development created without their help.”  
“Capital. Vol 3.”   Chap XXXVII.  https://www.marxists.org/archive/marx/works/1894-c3/ch37.htm 

21  There is a qualitative difference between the amount of money-capital lent at interest M (italicized) and the amount of 
money-capital borrowed at interest M (italicized strikethrough ) and payable back, though quantitatively they are, of course, 
identical.  Hence the lender’s money-capital is italicized and the strikethrough appears in the borrower’s ledger.

22  “Ground-rent may in another form be confused with interest...Ground-rent assumes the form of a certain sum of money, 
which the landlord draws annually by leasing a certain plot on our planet. We have seen that every particular sum of money 
may be capitalised, that is, considered as the interest on an imaginary capital. For instance, if the average rate of interest is 
5%, then an annual ground-rent of £200 may be regarded as interest on a capital of £4,000. Ground-rent so capitalised 
constitutes the purchase price or value of the land, a category which like the price of labour is prima facie irrational, since 
the earth is not the product of labour and therefore has no value.”  “Capital.  Vol 3.”   Chap XXXVII. 
https://www.marxists.org/archive/marx/works/1894-c3/ch37.htm 
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23  “...interest is part of surplus value and not a deduction therefrom, but a way of creating the general rate of profit.  Rent, 
for Marx, is quite clearly a deduction from surplus value…the landlord is bringing the land to market, and the market 
assigns an imputed value to the land, either in the rent or the sale”  S.Artesian.  Note sent in a private email December 2020.

24  “Preferred stock (also called preferred shares, preference shares or simply preferreds) is a form of stock which may have
any combination of features not possessed by common stock including properties of both an equity and a debt instrument, 
and is generally considered a hybrid instrument. Preferred stocks are senior (i.e., higher ranking) to common stock, but 
subordinate to bonds in terms of claim (or rights to their share of the assets of the company)…”  Wikipedia. “Preferred 
Stock.”  https://en.wikipedia.org/wiki/Preferred_stock

25  “...in Ireland..the tenant there is generally a small farmer. What he pays to the landlord in the form of rent frequently 
absorbs not merely a part of his profit...his own surplus labour (to which he is entitled as possessor of his own instruments 
of labour), but also a part of his normal wage, which he would otherwise receive for the same amount of labour. Besides, the
landlord, who does nothing at all for the improvement of the land, also expropriates his small capital, which the tenant for 
the most part incorporates in the land through his own labour. This is precisely what a usurer would do under similar 
circumstances, with just the difference that the usurer would at least risk his own capital in the operation.” “Vol 3.”  Chap 
XXXVII.  https://www.marxists.org/archive/marx/works/1894-c3/ch37.htm

In the just above endnote, the underlined passage harkens back to the note on the IW found in endnote 15.

26  https://www.sparknotes.com/nofear/shakespeare/richardiii/page_2/

27  “Since merchant's capital does not itself produce surplus-value, it is evident that the surplus-value which it pockets in 
the form of average profit must be a portion of the surplus-value produced by the total productive capital….It is plain that 
the merchant can draw his profit only out of the price of the commodities he sells, and plainer still that the profit he makes 
in selling his commodities must be equal to the difference between his purchase price and his selling price, i.e., equal to the 
excess of the latter over the former...He is paid with that portion of the profit which falls to him through the difference 
between the purchase price paid by him for commodities and their actual price of production.”  “Capital.  Vol 3.”  
Chap XVII.  https://www.marxists.org/archive/marx/works/1894-c3/ch17.htm
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